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What a difference one year makes!

Healthy recovery gives way to cut capacity utilization levels in Europe
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Turkey steel production, scrap imports register slight drop

Turkey steel production  Turkey scrap imports
—=Production yoy change =Imports yoy change
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Turkish mill margins rise, but so does production cost

===Trkey fob rebar-cfr scrap spread Average rebar-scrap 2021-2022
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Cheaper Russian billets flood Turkey market

after Ukraine invasion

Russia billet imports [RHS]

==Cfr Turkey bulk HMS
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A clear correlation between falling fob Russia billet
prices and Turkey scrap

Russia billet imports [RHS] ==Cfr Turkey bulk HMS e==F0ob Black Sea steel billet
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Turkish lira drops more sharply than other major
steel scrap importer currencies

Depreciation of selected currencies to the US dollar,
October 16 2022 vs. 2021
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Japanese yen drops more sharply than other major
exporter currencies over the last one year

Depreciation of selected currencies to the US dollar,

October 16 2022 vs. 2021

10% -
® Japanese yen Euro British pound 2 3 3 O/
|
5% - 4 O
)
g) Change in value of JPY to US
@ 0% - dollar, 16 October 2022 vs 2021
S
S
o -5% - O
c — O
o) C
S _ 0 |
8 10% Change in value of GBP to US
> dollar, 16 October 2022 vs 2021
-15% -
-20% -

-25%

Source: Fastmarkets, Oanda



India rebar-scrap spreads hit new heights in 2022

mm Rebar-scrap spread [RHS]
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Indeed, Indian bulk booking volumes heard exceeded
volumes heard sold into Turkey in August 2022

Estimated bulk scrap bookings to India, Turkey
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Billet-scrap spread narrows in recent months amid
lacklustre Southeast Asia billet demand

Billet-scrap spread [RHS]
-=Steel scrap HMS 1&2 (80:20), cfr Vietnam, $/tonne
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Philippines transitions away from Russian billet to SE Asian supply

Philippine billet imports by origin Philippine billet imports by origin
Jan-May 2021 Jan-May 2022
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Cheap Chinese steel billet starts to spill into
Southeast Asia

== China premium [RHS]
==Steel billet import, cfr Manila, $/tonne
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And what of the future?

Fastmarkets Forecasts




Weak longs demand to hit Turkish scrap prices in 2022, stronger US
EAF appetite expected to raise prices in 2023

® Mid MB-STE-0416 - Steel scrap HMS 1&2 (80:20 mix) North Europe origin, cfr Turkey, $/tonne
® Mid MB-STE-0119 - Steel reinforcing bar (rebar) export, fob main port Turkey, $/tonne
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Forecasts also suggest India scrap Is poised for a strong 2023

® Mid MB-STE-0413 - Steel scrap HMS 1&2 (80:20 mix) import, cfr Nhava Sheva, India, $/tonne
® Mid MB-STE-0436 - Steel hot-rolled coil domestic, ex-whse India, rupees/tonne

Currency conversion has been applied to the values in this document. All compatible prices are in [USD]
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Thank you and stay In touch!

lee.allen@fastmarkets.com




