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Market Overview

Economic Update & Outlook

Steel Production, Import, Export &
Consumption
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Steel Consuming Sectors
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Key Market Trend
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d to grow at a CAGR of £ 6% dur gle

rely affected by the COVID-19 px Sar
vement Control Order (MC’

The industry is expected forem
heavily relies on ol sec’ror rev

he forecast period 2022-2027
halted throughout the

g oll prices, as i
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» Construction sectoris also fc s
caused major construction di Iel:
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» INn September 2021, the government announc “ﬂ‘ g O Private
Partnership (PPP) 3.0 m@@g O fure projegds inAne 12th
Malaysia Plan (RM12) betwe el ) l"" ;

» In December 2021, the Mdldﬂiﬁ%ﬁ @}ho 5The government's __\)
budget for 2022, an expendl#ure of I\/W 23‘32‘1 b jon (USD 81.8 billion). The A\
budget includes an allocation of MYR 75.6 billion (USD 18.6 billion) for P, %
development expenditure
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CONSTRUCTION STARTS FORECAST
2021 REVIEW AND H1 2022 FORECAST

MYR MILLION

OFFICE HEALTH RESIDENTIAL RECREATION RETAIL INDUSTRIAL HOSPITALITY EDUCATION COMMUNITY
I 2021 CONSTRUCTIONVALUE [l FORECAST: H1 2022 CONSTRUCTION VALUE
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THE MALAYSIAN ECONOMY IS PROJECTED TO GROW AT 5.5% - 6.5%

GDP - Value Added and Annual Percentage Change

ECONOMIC
TE &
OUTLOOK

Source” BNM
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Real and Projected GDP growth

(%) Factors supporting future growth:

6 56 00 5.9 55%:65%  « [Expansion in global demand

: * Higher private sector
expenditure
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MODERATE PERFORMANCE ACROSS ALL SECTORS
GDP by Sectors Q1 2022

Agriculture

\Shar&: 98.2%

Services

Real GDP Change by Sectors

Manufacturing

6.5% ? 6.6% \
3.2% 9.1%

\Shara: 24.2=.‘|

\

Mining & quarrying

Share: 6.7%

1.1%
-0.6%

\ Share: 6.3%

0.2%
2.8%

T

Real GDP (% YoY) S:},Z;e 2019 | 2020 | 2021 2‘3;2
Manufacturing 22.9 3.8 -2.6 9.5 6.6
Services S7.7 6.1 -5.5 1.9 6.5
Agriculture 6.8 2.0 2.2 -0.2 0.2
Mining 74 -2.0 -10.0 0.3 -11
Construction 4.0 0.1 -194 -5.2 -6.2
Real GDP 100 4.4 -5.6 3.1 5.0

A

-6.2%

-12.2%
\ Share: 3.6%

Construction

Q12022
Q12021




ECONOMIC
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T E & INDEX
SECTOR Q1 2022 Q4 Q1 Q4 Q1

OUTLOOK

Source: DOSM 94.7
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ECONOMIC
UPDATE &

OUTLOOK

source: MIDA, DOSM

MALAYSIA BENEFITTED FROM RECOVERY OF GLOBAL FDI FLOWS, RECORDING

RM54.9°B IN NET FDI IN 2021 (RM14.6°B IN 2020)

BFDI (2005-2021)M

RM billion Annual
2005-2021
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mm FDI Flows

MDA (2005-2021)R

RM billion Annual
2005-2021
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ECONOMIC UPDATE & OUTLOOK

Source: DOSM‘Iv

All sectors except for Construction anticipate better business condition in 2Q 2022
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STEEL PRODUCTION, IMPORT, EXPORT & CONSUMPT

s%irce: MISIF, DOSM

Imporfs

2017 2018 2019

—

Apparent Steel Consumption (ASC)

9.44 9.78 9 21
I I I :

2017 2018 2019 2020

3.09 3.44

2017 2018 2019



) AND
Y-0-Y Growth (%)
Weight (%)

2018 2019 2020 2021 2022(f) 2023(f)
Construction -2.1% 5.7% -9.5% -12.6% 11.4% 10.2%
Automotive 23.2% 11.1% 24.6% 0.6% 7.5% 7.0%
Other Transport -1.6% -0.1% -3.2% 3.6% 10.0% 9.0%
Mechanical &Equipment -0.1% -0.2% 5.5% 12.1% 3.8% 3.6%
Electrical & Electronics 6.8% 2.7% 14.8% 22.3% 9.7% 8.9%
Fabricated Metal Products -2.2% 2.7% 8.6% 7.5% 12.5% 11.1%

SWIP 0.8% -1.3% -4.1% 10.5%

5.0%

9.4%



2014 2015 2016 2017 2018 2019 2020 2021
——Reaql Steel Use  ——Apparent Steel Use

2022 2023

I
-

Based on high

mil ton 2014 2015 2016 2017 2018 2019 2020 2021e 2022f 2023f S
Apparent Steel Use 101 10.0 103 9.4 9.8 9.2 6.8 7.0 7.8 8.5 all 6 Steel
/ Change 0.0 0.1) 0.3 (0.8) 0.3 (0.6) (2.4) 0.2 0.8 0.7 Consuming Sectors
S Growth (%) 03 (0.8) 25 (7.9 35 (5.8) (26.0) 32 11.0 9.0

mil ton 2014 2015 2016 2017 2018 2019 2020 2021e 2022f 2023f
Real Steel Use 102 10.1 9.9 9.8 9.6 9.1 7.3 6.9 7.7 8.4
Change 00 (0.2) (0.2) (0.1) (03) (©4) (.8 (04 0.8 0.7

Growth (%) 03 (16) (@(.6) (06) (28) (45 (200 (4 11.0 9.0




MING SECTOR - CONSTRUCTION /

N Q1 Q2 Q3 Q4
(Y Y Change) 2020 1 2021 1 5021 | 2021 | 2021 | 2021

35 Overall Value -19 4%  -5. 0 -12 9% -21 0% 42 6% -10 5%

586 424
30 [
4 [ ] & Overall # of Prolects 20.5% 20.2% 20.1% 15.4% 22.0% 23.0%
e 10.5 i \\\
4] | ; 2y I EZ]
10.1 m

RM billion
40

11.5
20 alue By Subsector

Non Residential BU|Id|ng -17 1% 8 -5 3% 37 0% -10 4% -7 1%

Q119 Q219 Q319 Q419 Q120 Q220 Q320 Q420 Q121 Q221 Q321 Q421
- 0, 0, [0) 0, 0 0
mmmm \/3/ue Of cOnstruction work done - -#==% change (YoY) #— % change (QoQ) SpeC|aI Trades 2.1 35.8 38.0 75.0 21.0 22.5
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KEY MARKET TRENDS 4
/

Value of civil engineering work in Malaysia from 2015 to 2021, in billion MYR >

40,59 65.6
: >
51.09 49.88

43.32 43.83
36.59 >

2015 2016 2017 2018 2019 2020 2021
>

Source: Industry Association ME
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KEY MARKET TRENDS
INFRASTRUCTURE SECTOR ACTIVITIES

.

EAST COAST RAIL LINK (ECRL) PROJECT

> A 688km rail line
> Construction: Suspended since July 2018 L
> Current status: Renegotiations of terms

~

@ 1st Phase: Klang Valley to Kuantan

® 2nd Phase:Kuantan to Kuala Terengganu

@ 3rd Phase: Kuala Terengganu to
Kota Baru and Tumpat
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KEY MARKET TRENDS
INFRASTRUCTURE SECTOR ACTIVITIES

LIGHT RAIL TRANSIT LINE 3 (LRT 3), MALAYSIA

LRT 3 :
B. Utama - Klang

Kuala Lumpur




KEY A T TRENDS
F URE SECTOR ACTIVITIES

Flectric DoubleTracking Rail Project
e Distance

Klang Vallef end SevembenGemec @ nhances socisl end econamic © iczue of selocaing 929
s retwd inthe Zuthem pent settmm ez slong the
e =z 192kmM

- -
3u:30um

Travel time
Pwday) Bene 8

|2017 |2021 RMS.9 28°¢

Number of | Capacity Speed

‘ﬁ""“ 346 | 140-160

Sowrce: Gemas-JB Hlectric Double Tracking Rail Project team leader, Noor Azman Ramiee

GEMAS - JOHOR BAHRU ELECTRIC DOUBLE-TRACKING RAIL PROJECT



KEY MARKET TRENDS
| URE SECTOR ACTIVITIES

e e XY PROJEK MENAIK TARAF

P . INFRASTRUKTUR LANDASAN
BERKEMBAR LEMBAH KLANG (KVDT)

i FASA 1 & FASA 2

Rawang -vSalak‘. Selatan & Putra - Sentul .
2 NOVEMBER 2015 - 8 JULAI 2020 BATU CAVES

[Fasn2 ) ’
Pelabuhan Klang - KL Sentral & Salak Selatan - Seremban .-S;ntul
3 SEPTEMBER 2019 - 2 SEPTEMBER 2026 :

.Putra

@ KUALA LUMPUR

Salak Selatan

Bandar Tasik
Selatan




TRENDS
URE SECTOR ACTIVITIES

Pan Borneo Highway //

@ Four-lane, dual carnageway of JKR RS standard

e Safer road travel for 3 4 million people ///
R e i Kota Kinabalu oq-fmm | Y A

@ Create 400,000 jobs / o

@ Completion in 2023 Sabah l\
BRUNEI o*® Sindumin L

& Toll-free Merapok
Miri @ =

South China
Sea

o .
> o Sarawak
°
Telok Melano Sarikei

.
.\ g

Sematan A
s SN Kalimantan nam

@ Sri Aman V4* %!

Source: Star archive ©The Star Graphics



KEY MARKET TRENDS

Value of Public Residential Building Construction in Malaysia, 2015 - 2021, in Million MYR

191K

1.67K
1.46K
I I LllK l !

2015 2016 2017 2018 2019 2020 2021

Source: Statistics Malaysia ME
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KEY

TRENDS
ONSTRUCTIONS

@

Syarat-Syarat Kelayakan

Rumah Mesra Rakyat

Warganegara Malaysia.

fa

Pemohon berumur 18 tahun ke atas. @

&

Pendapatan bulanan seisi rumah
tidak melebihi RM3,000.

Pemohon & pasangan tidak memiliki
rumah sendiri atau memiliki rumah usang
/ tidak sempurna.

Tapak / Tanah bersesuaian & bebas daripada
gadaian / bebanan ke atasnya. Jika pemohon
bukan tuan punya tanah, pemohon mestilah
mendapat kebenaran pemilik.

Keluasan tanah tidak kurang daripada
3,600%" (Tertakluk kepada rekabentuk).
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Malaysian Iron and Steel Industry Federation
28E & 30E 5 th Floor, Block 2,
Worldwide Business Park
Jalan Tinju 13/50, Section 13
40675 Shah Alam

Selangor, Malaysia

Telephone: +603-5513-3970
Telefax: +603-5513-3891
Email: enquiry@misif.org.my




