0 MESSAGE FROM
* THE SECRETARY GENERAL

Resurgence of COVID 19

Countries such as Australia, Vietnam, New
Zealand, are battling a resurgence of COVID 19,
as they attempt to re-start their economies.
What about ASEAN? Read on ...

Q2 2020 Macroeconomic Announcements

Over the last month, the major ASEAN econo-
mies have announced their Q2 2020 macroeco-
nomics results. As expected, Q2 GDP figures
are down for all countries (Table 1) as
compared to Q1 2020 (Table 2). However, there
are a few interesting areas to note.

First, Vietnam is the only country in ASEAN-6
that registered positive economic growth in Q2
2020. Vietnam'’s COVID19 cases were well
contained at a very early stages, allowing an
expansion in economy. Similarly, both the
Construction and Manufacturing sectors have
also expanded during this period, although
slower than during Q1 2020 (Table 2). However,
the recent outbreak in the DaNang area has
put the country in high alert and may affect its
economic performance in Q3.

Second, Thailand is the next country that has
managed the COVID19 situation very well.
Thailand’s GDP contracted 12.2% in Q2 2020,
due to its reliance on the exports and tourism.
However, the Construction Sector has expand-
ed 7.4%, given the accelerated investments in
public construction projects (infrastructure
and agricultural).

Third, ASEAN’s largest economy, Indonesia is
going through a slight contraction in Q2 2020
GDP. Construction growth has slowed
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down due to the need to channel funds
towards combating the COVID19 outbreak.
Similarly, the Manufacturing sector is also
experiencing a contraction.

The other ASEAN-6 countries are seeing
double digit contraction in Q2 GDP. The
Construction Sectors in Malaysia, Philippines
and Singapore all contracted by more than
30%, with Singapore seeing close to a 60%
contraction in Construction activities. Manu-
facturing activities also contracted by double
digit percentage, with the exception of Singa-
pore.

Table 1: GDP, Sector Growth Q2 2020

GDP, Sector Q2 2020

Growth GDP Constr. Mfg.

(% y-0-y) | Growth | Growth | Growth
Indonesia -1.3 -5.4 -6.2
Malaysia -17.1 -44.5 -18.3
Philippines -16.5 -33.5 -21.3
Singapore -13.2 -59.3 -0.7
Thailand -12.2 +7.4 -14.4
Vietham +0.4 +4.6 +3.2

Table 2: GDP, Sector Growth Q1 2020

GDP, Sector Q1 2020

Growth GDP Constr. Mfg.

(% y-0-y) | Growth | Growth | Growth
Indonesia +3.0 +2.9 +2.1
Malaysia +0.7 -7.8 +1.5
Philippines -0.7 -2.9 -3.8
Singapore -0.7 -4.0 +6.6
Thailand -1.8 -9.9 -2.6
Vietham +1.8 +4.2 +7.1

For more detail information on the economic
performance by ASEAN-6 country, turn to the
2nd last article — Special Feature: Latest
Asean-6 Q2 2020 Macroeconomics Results

Amid COVID 19 Pandemic (with Infographics).

Also take a look at the looking overcapacity
issue in the Headline news of this newsletter.

Fax: 603 55191159

2020 SEAISI e-Events

® 2020 e-Seminar on Strengthening Trans-

formation on Digitalization through
Reliability and Productivity Improvement

The online event will be held from 2 - 6
pm Kuala Lumpur (“KL") time on 15
September 2020. Registration is open and
interested parties can register at our
website.

2020 SEAISI e-Conference (Part |I):
Technology & Operations Development

Together with Part |, held in June 2020,
this Part Il online event is also a much
sought-after event that focuses on
Technology and Operations. The online
event will be held from 3 — 6 pm KL time,
every day over 4 days on 22-23 & 29-30
September 2020. Registration will open
soon. So, stay tuned for registration details
via email circulars.

2020 e-Training on Enhancing Equipment
Maintenance and Operation System

The online event will be held on 15 Oct
2020. More details will be coming up soon.

2020 e-Talk

This is a newly created event that aims to
examine the markets using the SEAISI
Heatmaps. Delegates who attended the
2020 SEAISI e-Conference Part |, would
have seen a heatmap on ASEAN-6 global
steel exports.

Targeted at Export Managers, Traders,
Marketing Managers as well as C-Suite
Level executives, such heatmaps will allow
delegates to understand where are the
markets for certain steel products, in
particular ASEAN-6 and China markets.
The China market is particularly important
because it is on track to become the first
market that recovers from COVID19.

This online event will be held on at 2-4 pm
on 6 October 2020.

Keep Your Distance. Stay Healthy. Stay Safe.

YEOH WEE JIN

Editor: Pichsini Tepa-Apirak Contributing Editor: Josephine Fong Printer: PLANAX Marketing (M) Sdn. Bhd.
Tel: 603 55191102

Website: www.seaisi.org








































SPECIAL FEATURE:

LATEST ASEAN-6 Q2 2020 MACROECONOMICS RESULTS AMID COVID 19 PANDEMIC

(% y-0-y) 2020

Economic Gop 430 13
Impact and Construction +2.9 5.4
COVID19 Cases  Manufacturing 421 6.2

120,000
COVID19 CASES - INDONESIA

100,000 5,000
< Confirmed Cases
(Cumulative)

80,000 4,000

60,000

3,000

40,000 2,000

20,000 1,000
Daily Confirmed

Cases >

‘ “ 0

jul  1-Aug

oy il [WIH .

1-Mar 1-Apr 1-May 1-Jun

0

1Jan 1-Feb 1
SEAIS! Infographics Updated: Aug 2020

wansa  Fr
- (% y-o-y)

Economic GDP +0.7 171

ImpaCt and Construction 7.8 -44.5

COVID19 Cases  Manufacturing +1.5 183

10,000 700

COVID19 CASES - MALAYSIA
9,000 eaa———
600
8,000

7,000 500

(Cumulative)

6,000
400

5,000
300

200
Daily Confirmed

Cases > \

100

"

1-Feb 1-Mar 1-Apr

il\l”h\“ )

1-May 1-Jur

Ao

L)

1-Jan 1-Ju 1-Aug

SEAIS! Infographics Updated: Aug 2020

Sector Growth
preenes R

Economic GDP 0.7 -16.5
Impact and Construction 29 335
COVID19 Cases  Manufacturing 38 213
100,000 10,000
COVID19 CASES - PHILIPPINES
90,000 ——————— 9,000
80,000 < Confirmed Cases 8,000
e (Cumulative) X
70,000 7,000
60,000 6,000
50,000 Lol 5,000
(Cumulat
40,000 4,000
30,000 Daily Confirmed 3,000
Cases >
20,000 2,000
10,000 “m ” 1,000
0 s u.l,.....,..u‘\“HI I ||I|"|| | 0
1Jan 1-Feb 1-Mar 1-Apr 1-May 1-Jun 1Jul 1-Aug

SEAIS! Infographics Updated: Aug 2020

Indonesia’s economy is less impacted by
COVIELY, given its strong domestic mark
and its less reliance on external demand.
Still, given the rising COVAD® casesthe

full impact is still unknown

Main economic indicators remained
positive in the Q1 of 2020

Hit hard by COVID, Q2 GDP contracted
1.3%. ©nstruction contractd5.4% and
Manufacturingcontracted6.2%

Number of new infected cases remained |
high as 23 thousand cases a day.

The government will pump in higher
spending on health, social protection and
infrastructure to help the country

Even before COVADO, Malaysiawas
alreadyfacing a economicslowdown.

Q1 GDP growth was +0.7%, while
Construction contracted 7.8%
However, due to the movement
restrictionsto contain COVIR9, Q2 GDP
contracted 17.1%ear on year

With business activities locked down for ¢
couple of months, the @hstructionsector
contracted44.5%in Q2 2020

Similarly, the Manufacturing sector
contracted 18.3%

The government’s strict enforcement
nationwide is able to control the infection
with new infectonsdown tobelow 20
cases a dagnid-August

Philippines’ economy contractedin Q1
2020(-0.7% yo-y) and continued to
decline(-16.5% yo-y) in Q2 2020

Major sectors savadecline in activities
due toone of the most extensive
nationwide lockdownsn the world
Manufacturingdeclined21.3%y-o0-y in Q2
2020. The construction sector similarly
contracted33.5%andthe transportation
and storagesector also stank 59.2%
Number of new infegonsremained high
Challenges remains to control the outbre
as the country continuetb impose
selectedregional lockdowns
Remittancesfell 6.4%(first five months)
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Singapore earlier successfully controlled
the COVIBL9. However, due to the
outbreakin workers dormitories, infection
casegose significantly

Reliant on external demand affected by tH
trade wars, Singapore economy contracte
0.7% in Q1 2020. Q2 2020 saw a further
contraction by 13.2%-g-y
TheConstruction sectowas badly hit with
a 59.3% contraction in Q2 2020.
Manufacturing sectogrowthwas+6.6% in
Q1 butcontracted0.7% in Q2 2020

The oubreak has been further contained
to below 100 cases/day and Singapore is
working on travel bubbles with other
countries to revive the economy

Impact from COVI29 in Thailands
significant but quick action has seen the
outbreakbeingcontrolled

Thailand’s economy has slowed down
before the outbreak. With all the control
set to contain COVHD9, the economy
contracted 12.2% in Q2 2020
Construction activities declined 9.9%y
y in Q1 2020However, government’s
accelerated investments in public
construction projecthas boosted
constructionactivitiesin Q2(+7.4%)

With zero local COVHI9 cases in the las
few months, Thailand is cautiously
opening the country to international
business and leisure travellers

Vietnam'’s initial ‘overreaction’ helped
controlled the first wave of COVAD®
Thisis the onlyASEAM country with
positive economic growth in Q2 2020
GDPactivities slowed down iQ2but
remaired at a positive 0.4% growth.
TheGonstructionsectormaintained a 4+%
growthin the firstquartersof 2020
Manufacturing slowed down slightly, but
the growth rate remaied a positive3.2%
in Q22020y-0-y

However, the secondrave d COVIBL9
outbreak in DaNang is a big challenge
Thegovernments quick action has
resulted in new infection rate falling to leg
than 10/day in the past week










.. Southern Steel Group

SOUTHERN STEEL BERHAD

Southern Steel Berhad is the first Steel Mill Group in Malaysia to be accredited the ISO 9002
certification and its high quality products certified to International Standards. It employs state-
of-the-art technology and its lowto-high carbon steel wire rods are the best in the region.
Its other quality products include mild steel round bars, high yield deformed bars and
the engineered Grade SS500, an improved grade of reinforcement bar for cost-saving
construction. Southern Steel is also a leader in supplying value-added off-site cut and
bend bars for the construction industry in Malaysia.

THE LEADING
MALAYSIAN STEEL GROUP

Bringing Excellenc
in Quality

SOUTHERN PC STEEL SDN. BHD.

The leading manufacturer of prime quality PC Strand, PC Bar and Wire for the
prestressed concrete industry in Malaysia and ASEAN. Its products have been
well accepted under stringent management system and comply to International
Standards and specification.

SOUTHERN STEEL MESH SDN. BHD.

The company was incorporated in 1980 as a very small scale manufacturer

with an initial production capacity of 400mt/annum. Today, it is the largest

steel welded mesh manufacturer in this region with a combined production
capacity of 180,000mt/annum. Its facilities are strategically located in Klang
Selangor, Prai in Penang, Tanjung Langsat in Johor and Gebeng in Pahang.
The company always prides itself on its strong technical backup in providing
the necessary customer service and its wide distribution network to cater for
the growing market demand.

SOUTHERN PIPE INDUSTRY (M) SDN. BHD.

Southern Pipe has become one of the biggest steel pipe mills in Malaysia.

It has developed a new technology jointly with an internationally renowned

R & D company and has developed various galvanized and colour coated

products for the Malaysian and world market. Southern Pipe provides a
wide range of tubular hollow sections mainly for building and construction,
fire-protection, steel structure fabrication, automotive, furniture and water
transmission industry.

SOUTHERN STEEL ROD SDN. BHD.

Southern Steel Rod Sdn Bhd consists of steel making plant and two rolling mills.
SSR is an established producer of a wide range of high quality steel products
billets and wire rods. The commitment to quality throughout the SSG’s operations
is recognized and some of its notable achievements include being the first steel
mill group in Malaysia to be awarded the ISO 9002 certificate. SSR is one of the first
steel mills in the world to use the Direct Current Arc Furnacel The state of art technology,

EDC (easy Drawing Conveyor) and Tempcore box in Rolling Mill, which can produce low
carbon to high carbon steel and high yield strength deformed bar in coil are well recognized by our

customers.

SOUTHERN STEEL BERHAD (5283-X)

Registered Office: Level 3, 2723 Lorong Perusahaan 12,
Prai Industrial Estate, 13600 Prai, Pulau Pinang, Malaysia.
» Tel: 604-390 6540 * Fax: 604-390 8060

SOUTHERN PC STEEL SDN. BHD. [55573-U]

Lot 4808, Jalan Utas 15/7, 40000 Shah Alam, Selangor Darul Ehsan, Malaysia.
P.O. Box 7085, 40702 Shah Alam, Selangor Darul Ehsan, Malaysia.

* Tel: 603-5519 1501 « Fax: 603-5519 3369

SOUTHERN STEEL MESH SDN. BHD. [65949-T]
5 % Miles, Jalan Kapar, 42100 Klang, Selangor Darul Ehsan, Malaysia.
« Tel: 603-3291 2116, 3291 2117 & 3291 2118 * Fax: 603-3291 2925

SOUTHERN PIPE INDUSTRY (MALAYSIA) SDN. BHD. (7451-M)

4457, Mk. 15, Jalan Chain Ferry, 12100 Butterworth, PW., Malaysia.
P.O. Box 83, 12710 Butterworth, Province Wellesley, Malaysia.

« Tel: 604-331 7393 (Hunting Line) « Fax: 604-331 9425

SOUTHERN STEEL ROD SDN BHD (160697-A)

2723, Lorong Perusahaan 12, Prai Industrial Estate, 13600 Prai, Pulau Pinang.
* Tel : 604-3906540 « Fax : 604-3908060

www.southsteel.com



Statistical and Economics Committee

SEAISI

South East Asia Iron and Steel Institute

The 2020 Steel Statistical Yearbook is available now.

Get a copy by going to our website www.seaisi.org or place your order in the ordering form at the next page!

The yearbook contains comprehensive statistics on Production, Trade and Consumption statistics. The
yearbook also provides statistics and information on Economic Data, Overview of the Steel Consumption
Pattern, Analysis of Steel Consumption in ASEAN Member Countries, Scrap Demand in ASEAN Countries
and Summary of Steel Structure

Price:

US$250/copy for member and US$350/copy for non member

South East Asia Iron and Steel Institute
No. 2E, 5th Floor, Block 2, Worldwide Business Park
Jalan Tinju 13/50, 40675 Shah Alam,

Selangor Darul Ehsan, Malaysia

T:6035519 1102 F: 6035519 1159 W: www.seaisi.org




SOUTH EAST ASIA IRON AND STEEL INSTITUTE
Publications Order Form (2020)

Please return to:

South East Asia Iron and Steel Institute

PO Box 7094, 40702 Shah Alam, Selangor Darul Ehsan, Malaysia

or Fax: +603 5519 1159 Tel: +603 5519 1102 E-Mail: seaisi@seaisi.org
SEAISI Website: www.seaisi.org
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Title No of Copies Amount(US$)
1) 2020 Steel Statistical Yearbook (incl Preliminary 2019 Data Booklet)
US$200.00 / copy for members; US$350.00 / copy for non members

(2019 edition 30% discount for e-Conference delegates)

2) SEAISI 2020/21 Directory
US$125.00 / extra copy for members; US$250.00 / copy for non members

3) SEAISI 2020 Quarterly Journal (SQJ) - 4 issues per year
US$70.00 / extra set for members; US$125.00 / set for non members

4) 2020 e-Conference Papers (send by email)
US$50.00 / set

5) 2019 Conference Papers in CD-ROM (including 2019 Country Reports)

CD ROM: US$125.00 / copy for members; CD ROM: US$175.00 / copy for non members
6) 2019 Forum Papers in CD-ROM

CD ROM: US$125.00 / copy for members; CD ROM: US$175.00 / copy for non members
7) Map of Iron and Steel Industry in ASEAN (price including postage)

US$350.00 / copy for members; US$450.00 / copy for non members
8) 2020 e-Conference Video Recording (pls tick)

Session 1 (US$100.00) , Session 2 (US$100.00) , Session 3 (US$100.00)
Please tick the destination for courier service

The rates below applied toitem 1, 3,5 &6 The rates below applied to item 2

Malaysia US$5.00 / copy Malaysia US$10.00 / copy

Singapore US$10.00 / copy Singapore US$25.00 / copy

Europe US$28.00 / copy USA US$67.00 / copy

USA US$40.00 / copy Latin America, Europe  US$75.00 / copy

Latin America US$58.00 / copy Others US$50.00 / copy

Others US$28.00 / copy

Total Amount Payable

* 50% Discount for All 2018 Publications !

METHODS OF PAYMENT

Please charge to my Credit Card |:|

Card Type: [ | VISA, [ ]MASTER CARD,

Card NO. e Expiry Date ......c.cc....... Loiiiiiiiiiinnn, [...(CCV:urrrrieiiiinnnn, )
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e-SEMINAR

Strengthening
Transformation on
Digitalization
through Reliability
and Productivity
Improvement

15 Sep 2020
3:00-6:00 PM (MYT)

)

e-TALK

Business, Market,
and Trade Issues on
ASEAN Steel
Industry

06 Oct 2020
Time to be advised

@

e-DIALOGUE

ASEAN Steel
Industry in 2019 and
Case Study on
Impact Situation of
New Entrant in Over
Capacity Market

27 Oct 2020
Time to be advised

GET IN
TOUCH

e-Events Information

@ event@seaisi.org

e-CONFERENCE
(PART 2)

Technology and
Operational
Development

22-23 Sep and
29-30 Sep 2020
3:00-6:00 PM (MYT)

e-TRAINING

Process
Optimization for
Cost Saving and
Effective Steel
Production

29 Oct 2020
2:00-6:00 PM (MYT)

e-FORUM

Market, Economics,
and Technical
Development on
ASEAN Construction
Sector

24-26 Nov 2020
01-02 Dec 2020
3:00-6:00 PM (MYT)

Advertising & Sponsorship

© ericlee @seaisi.org

CONTACTUS  [Ely4[E]
+603 5519 1102 ‘1&1
www.seaisi.org E&E

2020 SEAISI
e-EVENT SERIES

Economics | Market | Technology
September - December 2020

Reasons to join the most anticipated
2020 Steel e-Event Series in Asia:

I Listen and learn from top class distinguished
industry speakers

I Obtain the latest update on steel industry
performance in ASEAN

I Gain insights on how to react and meet the
challenges arising from current uncertain evolution
of the global steel industry, including CASE STUDIES

I Fortify your technical knowledge on a wide range
of topics that can help steel producers to compete
more effectively

e-Events Broadcasting

Z200m

Mr. Eric Lee




